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Division 12: Industry and Resources — Service 1, Resources Regulation, $21 275 000; Service 2, 
Geoscience Information and Advice, $22 274 000 — 
Mr P.B. Watson, Chairman. 

Mr F.M. Logan, Minister for Resources. 

Ms A.V. Cronin, Acting Deputy Director General. 

Mr S. Smith, Acting Director General. 

Mr M. Banaszczyk, Executive Director, Corporate Support. 

Mr R. Burton, Director, Mineral and Title Services. 

Mr G. Cobby, Director, Environment Division. 

Mr S.D. Ellis, Deputy Director General, Resources. 

Mr T. Griffin, Executive Director, Geological Survey. 

Mr J. Hawke, General Manager, Finance. 

Mr B. Tinapple, Director, Petroleum and Royalties. 

The CHAIRMAN: Minister, I will not ask you to introduce your advisers. If you need your advisers to answer 
questions, please refer to them by name. 

Mr C.J. BARNETT: I refer to services 1 and 2 and the fourth last dot point at page 222 that refers to local 
content participation. The minister might need to provide the information I am seeking by way of supplementary 
information. What has been the local content participation on recent projects, particularly Ravensthorpe Nickel 
and the FMG development, and what is anticipated from the forthcoming Pluto project?  

Mr F.M. LOGAN: Unfortunately, I have to inform the member that his question relates to the service section 
that was dealt with by the Premier this morning. As the member indicated, we are dealing with services 1 and 2. 

Mr C.J. BARNETT: I am referring to the preamble to all services.  

Mr F.M. LOGAN: I understand that. It may well be, but we are dealing with services 1 and 2. That particular 
request goes to a different service division. 

Mr C.J. BARNETT: Mr Chairman, it is the preamble to the whole section. It appears that the minister refuses to 
answer my question. It is about what his local content is—zero.  
Mr F.M. LOGAN: The member should not be smart.  
Mr C.J. BARNETT: The member cannot handle his portfolio, and that is his problem.  
Mr D.T. REDMAN: I refer the minister to the fourth dot point under “Major Initiatives For 2008-09” at page 
228, which refers to the Domgas upstream security initiative. Can the minister provide the current status of the 
government’s Domgas upstream security initiative and what he anticipates will be resolved this year?  
Mr F.M. LOGAN: Is that in terms of upstream or the fourth dot point that refers to the profile of the alternative 
to Domgas? 
Mr D.T. REDMAN: It talks about the implementation.  
Mr F.M. LOGAN: Does the member wish me to comment on the government’s initiatives to promote the 
profile of alternative energy resources as part of the Domgas policy?  
Mr D.T. REDMAN: Yes. 

Mr F.M. LOGAN: The member is aware that the Domgas policy is about a 15 per cent curtailment of gas for 
Western Australian use from identified LNG projects. The member also knows that it has been very successful in 
terms of Pluto. The acceptance of the 15 per cent curtailment by Woodside of the Pluto LNG field will mean that 
the LNG gas will be made available for domestic gas. The market for domestic gas and the availability of 
domestic gas is looking better than it was a year ago when we were looking at a very tight period, say from 
2009-10 to 2015, for available domestic gas. If major LNG projects had come on stream and the domestic gas 
capability had not improved at the time, we would have been confronted with the tight situation that we faced 
maybe a year to 18 months ago. That has turned around for two reasons. Firstly, the clear indication by the 
federal resources minister, Martin Ferguson, and me that we would closely review the retention leases on the 
acreage held by upstream companies, and if the companies were not working those retention leases, we would 
take them off them. Those retention leases are very valuable to those companies and they do not want to lose 
them. There has been a flurry of activity to bring some of that gas to market. The second contributing factor has 
been the increase in the price of LNG gas and domestic gas from around $2 a gigajoule to about $8 a gigajoule. 
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Those companies, including Pluto, that were interested in bringing on domestic gas at some time down the track 
have now indicated that they will have an earlier time frame than they intended. Apache-Santos announced the 
other day that they intended to build the Devils Creek domestic gas plant and make it available to the 
marketplace. BHP has indicated that it wants to bring on a gas field for domestic gas. Chevron recently 
announced that it would establish not only the LNG field for Wheatstone, but also a domestic plant attached to 
that field. Those two contributing factors have put a spark into the domestic gas market. We hope they will bring 
it on and close that tight period for upstream domestic gas.  

[4.00 pm] 

Mr C.J. BARNETT: I refer to service 1, “Resources Regulation”, and to prospective LNG developments in 
Browse Basin and the Kimberley. Will the department release the necessary leases for the location of the LNG 
plant and will the native title holders in the area have an absolute right of refusal under the government’s 
regulation policy? 

Mr F.M. LOGAN: Which specific point is the member for Cottesloe referring to in service 1, “Resources 
Regulation”? 

Mr C.J. BARNETT: I refer to resources regulation, which relates to tenements, leases, native title—the lot. 

The CHAIRMAN: Members, I am sorry, but we have to finish. 

The appropriation was recommended. 
 


